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Abstract

The purpose of this study was to determine the effect of free cash flow, liquidity
and profitability on debt policy in chemical manufacturing companies listed on the
Indonesia Stock Exchange for the period 2016 — 2020. The number of research
samples is 10 chemical sub-sector companies on the Indonesia Stock Exchange.
The sampling technique used is purposive sampling method. Multiple linear
regression analysis was used to process the data using SPSS Version 26. The
results of the study based on the t-test showed that free cash flow had a negative
and insignificant effect on debt policy, liquidity and profitability had a negative
and significant effect on debt policy. Meanwhile, based on the Free Cash Flow F
test, liquidity and profitability have a significant effect on debt policy
simultaneously.
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INTRODUCTION

Along with the times, this requires companies to strengthen management
fundamentals so that they can compete by developing innovation and improving
company performance so that it runs in accordance with company goals. One
source of capital is from shareholders. However, before becoming an investor,
there are several criteria that must be considered, such as the shareholder's
perspective on the debt policy of a company. In this case, the debt policy is the
determination of how much debt the company will use. To analyze the debt
policy, there are several influencing factors, namely free cash flow, which is the
cash flow available to parties with an interest in the company, namely creditors
and investors. In addition, the debt policy that will be taken is related to the
company's ability to repay debt, which is called liquidity. And the next factor is
profitability which is the company's ability to generate profits. Based on the
background described above, the researcher will conduct a research entitled
"Analysis of the Effect of Free Cash Flow, Liquidity and Profitability on Debt
Policy in Chemical Sub-Sector Manufacturing Companies Listed on the Indonesia
Stock Exchange 2016-2020".
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METHOD

The type of data used by researchers in this study is secondary data. While
the data collection techniques by means of library research such as reading,
studying, understanding, reviewing, and reviewing several sources in the form of
books, journals, articles, papers and so on to serve as the basis of knowledge and
theoretical basis in this research. The number of research samples is 10 chemical sub-
sector companies on the Indonesia Stock Exchange. The sampling technique used is
purposive sampling method. Multiple linear regression analysis was used to process the
data using SPSS Version 26.

RESULTS AND DISCUSSION
Table 1. Multiple Linear Regression Analysis Results

Coefficients?® _

Unstandardized Standardized Collinearity
Coefficients Coefficients Statistics
Model B Std. Error Beta t Sig. Tolerance  VIF
1 (Constant) 531 .057 9.239 .000
X1 -.118 .589 -.026 -.201 .842 907 1.103
X2 -.051 .018 -.370 -2.875 .006 939 1.065
X3 -1.399 .607 -.311 -2.304 .026 .855 1.170

a. Dependent Variable: Kebijakan Hutang

Based on the results of regression analysis, it can be drawn the function :
Y =0,531 + (-0,026) XI + (-0,370) X2 + (-0,311) X3 + ¢

Table 2. F Test Analysis Results

ANOVA?®
Model Sum of Squares df Mean Square F Sig.
1 Regression 1.466 3 489 6.107 .001°
Residual 3.681 46 .080
Total 5.147 49

a. Dependent Variable: Kebijakan Hutang
b. Predictors: (Constant), Profitabilitas (X3), Likuiditas (X2), Free Cash Flow (X1)

Hypothesis test :

H1 test: The t-value of -0.201 indicates the direction of the influence of
free cash flow on debt policy is a negative effect. The free cash flow variable has
a significant value of 0.842 > 0.05, it can be concluded that the free cash flow
partially has a negative and insignificant effect on debt policy, which means that
H1 is rejected. H2 test: The t value -2.875 indicates the direction of the influence
of liquidity on debt policy is a negative effect. The liquidity variable has a
significant value of 0.006 < 0.05, it can be concluded that liquidity partially has a
negative and significant effect on debt policy, which means that H2 is accepted.

DOl
ISSN :
64



s S

Proceeding International Conference on Economic Business : /
Management, and Accounting (ICOEMA)-2022 “{ICOEMA
Program Studi Doktor Ilmu Ekonomi ' 2022 /
Universitas 17 Agustus 1945 Surabaya-2022 : A

H3 test: The t value of -2.304 indicates the direction of the influence of
profitability on debt policy is a negative effect. The profitability variable has a
significant value of 0.026 <0.05, it can be concluded that profitability partially has
a negative and significant effect on debt policy, which means H3 is accepted.
Based on the results of the simultaneous test table above, it can be seen that the
calculated f is 6.107, because the calculated f value is greater than f table 2.80, it
can be concluded that the independent variables simultaneously affect the
dependent variable. And from the results of table 4.7 it can be seen that the
significant value is 0.001, because the significant value is 0.001 <0.05 according
to the basis for decision making in the f test, it can be concluded that this research
model can be used, meaning that H4 is accepted.

CONCLUSION

1. Free cash flow partially has a negative and insignificant effect on debt policy
so that hypothesis 1 is rejected.

2. Liquidity partially has a negative and significant effect on debt policy so that
hypothesis 2 is accepted.

3. Profitability partially has a negative and significant effect on debt policy so
that hypothesis 3 is accepted.

4. Free cash flow, liquidity and profitability simultaneously have a significant
effect on debt policy so that hypothesis 4 is accepted.

Suggestion

1. This study has not been able to prove that there is a significant effect of free
cash flow on debt policy in chemical sub-sector companies in this study. The
researcher hopes that in future research, other types of companies listed on
the Indonesia Stock Exchange can be used.

2. Companies should pay attention to liquidity conditions, because liquidity is
very important for the survival of the company. If the company is considered
able to meet its short-term obligations, then the company will reduce the level
of use of debt so that the company avoids financial risk.

3. The company should also increase the company's profitability by increasing
sales and optimal use of company assets.

4. Companies should limit the use of large amounts of debt, this is because the
greater the use of debt, the greater the risk that will be incurred in the
company. The use of debt must be adjusted to the company's financial
situation so as not to cause losses.

5. For further researchers, for the development of knowledge in order to be able
to conduct a broader analysis by adding the number of independent variables
or using other factors by replacing the independent variables that affect debt
policy. In addition, further researchers are also expected to increase the
number of references if they want to research with the same variables.

6. For investors who will invest, it is better to pay attention and analyze the
factors that influence the company's debt policy such as the level of Free Cash
Flow, Liquidity and Profitability because debt policy indirectly affects the
amount of return expected by investors.

DOl
ISSN :
65



Proceeding International Conference on Economic Business .\ /
Management, and Accounting (ICOEMA)-2022 v ICOEMA
Program Studi Doktor Ilmu Ekonomi ' 2022
Universitas 17 Agustus 1945 Surabaya-2022 : /

REFERENCES

Agustina Manalu, Resi (2021). Pengaruh Profitabilitas, Free Cash Flow,
Likuiditas dan Pertumbuhan Penjualan terhadap Kebijakan Hutang pada
Perusahaan Sektor Industri Barang Konsumsi yang terdaftar di BEI
periode 2016-2019. Skripsi Universitas Prima Indonesia

Andi, Prastowo. (2015). Panduan Kreatif Membuat Bahan Ajar Inovatif. Diva
Press, Yogyakarta

Bahri, Syaiful. (2016). Pengantar Akuntansi. Cetakan Pertama. CV. Andi Offset,
Yogyakarta

Brigham & Houston. (2014). Dasar-Dasar Manajemen Keuangan. Jakarta:
Salemba Empat

Dwi Martani. (2012). Akuntansi Keuangan Menengah Berbasis PSAK. Salemba
Empat, Jakarta

Dwi Setiani, Sherly. (2018). Analisis Pengaruh Profitabilitas, Likuidutas, dan
Pertumbuhan Pejualan terhadap Kebijakan Hutang pada Perusahaan
Sektor Industri Barang Konsumsi yang terdaftar di BEI. Universitas
Sumatera Utara

Fahmi, Irham. (2013). Pengantar Manajemen Keuangan. Alfabeta, Bandung

Fahmi, Irham. (2013). Analisis Laporan Keuangan. Alfabeta, Bandung

Ghozali, Imam. (2018). Aplikasi Analisis Multivariate dengan Program IBM
SPSS 25. Badan Penerbit Universitas Diponegoro, Semarang

Gitman, L.J. Zutter, C.J. (2012). Principles of Managerial Finance. 13e. Boston:
Pearson.

Hanggara, Dr. Agie. (2019). Pengantar Akuntansi. CV. Jakad Publishing,
Surabaya

Hans Kartikahadi., dkk. (2016). Akuntansi Keuangan Menengah Berbasis SAK
Berbasis IFRS Buku 1. Salemba Empat, Jakarta

Harahap, Sofyan Syafri. (2015). Analisis Kritis atas Laporan Keuangan. Edisi 1-
10. Rajawali Pers, Jakarta

Ikatan Akuntansi Indonesia (IAl). (2018). Pernyataan Standar Akuntansi
Keuangan (PSAK) No 1: Penyajian Laporan Keuangan. 1Al, Jakarta

Kasmir. (2016). Analisis Laporan Keuangan. Raja Grafindo Persada, Jakarta

Kasmir. (2019). Analisis Laporan Keuangan. Edisi Pertama. Cetakan
Keduabelas. PT Raja Grafindo Persada, Jakarta

Munawir. (2015). Analisis Laporan Keuangan. Cetakan Kelima Belas. Liberty,
Yogyakarta

Musthafa. (2017). Manajemen Keuangan. CV. Andi Offset, Yogyakarta

Nita, Rara. (2017). Pengaruh Free cash flow, Struktur Aset dan Profitabilitas
terhadap Kebijakan Hutang dengan Ukuran Perusahaan sebagai variabel
moderating pada perusahaan manufaktur yang terdaftar di BEI periode
2013-2015. Skripsi Universitas Sumatra Utara

Oktariyani. (2019). Pengaruh Free Cash Flow, Likuiditas dan Kepemilikan Asing
terhadap Kebijakan Hutang pada perusahaan yang terdaftar di BEI.
Politeknik Negeri Batam

Prihadi, Toto. (2012). Memahami Laporan Keuangan Sesuai IFRS dan PSAK.
PPM, Jakarta

DOl
ISSN :
66



e N
Proceeding International Conference on Economic Business .\ /
Management, and Accounting (ICOEMA)-2022 > (ICOEMA
Program Studi Doktor Ilmu Ekonomi { 2022 /
Universitas 17 Agustus 1945 Surabaya-2022 : A

Purwanti. (2017). Pengaruh Likuiditas, Profitabilitas dan Pertumbuhan
Penjualan Terhadap Kebijakan Hutang. e-Journal Administrasi Bisnis

Rudianto. (2012). Pengantar Akuntansi Konsep & Teknik Penyusunan Laporan
Keuangan. Penerbit Erlangga, Jakarta

Sheiservian. (2015). Pengaruh Kepemilikan Manajerial, Kebijakan Dividen dan

Profitabilitas Terhadap kebijakan Hutang. Jurnal Administrasi Bisnis

Suad Husnan dan Enny Pudjiastuti. 2012. Dasar — Dasar Manajemen Keuangan.
Edisi Keenam Cetakan Pertama. UPP STIM YPKN, Yogyakarta

Sugiyono. (2014). Metode Penelitian Pendidikan Pendekatan Kuantitatif,
Kualitatif, dan R&D. Alfabeta, Bandung

Sugiyono. (2017). Metode Penelitian Kuantitatif, Kualitatif, dan R&D. Alfabeta,
Bandung.

Sumarsan, Thomas. (2017). Perpajakan Indonesia. Indeks, Jakarta.

DOl
ISSN :
67



